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FREE CITY OF DANZIG DANZIG MUNICIPAL LOAN.

Report by M. Hymans, and Resolutons adopted by the Council on March 1411t, 1925.

In the report which M. Avenol and Sir Arthur Salter have made to the Council on behalf

of the Financial Committee (Annex 76oa), they recommended to the Council in the name of

that Committee to authonse the issue of the proposed Danzig Municipal Loan under the auspices
of the League in the manner approved by the Committee.

I am very glad to state that the Polish Government, the Harbour Board and (subject to

his formal verification that the conditions of the loan are in accordance with the status of the
Free City) the High Commissioner have all assented to the loan scheme and have embodied their
assent in signed declarations which have been submitted to the Council (Annex 76ob). This
collaboration is, I hope, a good augury for their future relations.

In view of the fact that all these authorities approve the loan and that the Financial Com-
mittee consider the loan scheme to be in the interest of Danzig, and in view also of the Vinancila
Committee's recommendation, I propose to my colleagues that the Council should authorise the
issue of the proposed Danzig Municipal Loan under the auspices of the League of Nations, on the
lines suggested by the Financial Committee in its memorandum and recommended by M. Avenol
and Sir Arthur Salter.

Furthermore, I propose that the Council should accept the different tasks entrusted to it
in the Loan Contract, in particular, that of appointing a trustee. It would be useful if, in con-
senting to appoint the trustee, the Council would simultaneously adopt certain rules with regard
to the way in which this appointment should be made in future. The Council should also, in
accordance with Article 30 of the Loan Contract, fix the sum which should be paid to the trustee
for his services. In the resolution which I beg to submit to my colleagues concerning this point,
due regard has been had to the precedents created by the Austrian and Hungarian reconsteC-
tion loans, the trustees for which were also appointed by the Council.

In view of the character of the tasks which the trustee has to accomplish, there would be
a certain advantage, I think, if the trustee were to make annually to the Council a report on his
activities, which should be communicated to the High Commissioner.

Finally I understand that it would help the issue of the loan if a trustee could be appointed
immediately I would propose to you, in accordance with the recommendations of the Financial
Committee, to appoint, as trustee, M. C. E. ter Meulen, the Chairman of the Financial Committee,

I therefore submit to the Council the following resolutions:

I.

"Subject to the formal verification by the High Commissioner that the conditions
of the loan are in accordance-with the status of the Free City the.Council, on the recom-
mendation of the Financial Committee, authonses the issue, under the auspices of the
League, of the proposed Municipality of Danzig 7 Per Cent Mortgage Loan of 1925

of £1,500,000 (nominal) which it considers to be essentially of a constructive character
in that it is to be devoted to sound economic development which is in the interest of
Danzig. This authonsation is conditional upon the Harbour Board definitely accepting
the advance offered from the principal loan for the purpose of harbour works. If it
does not thus accept it, the Council authonses the loan to be issued under the auspices
of the League if the total amount (nominal) is reduced to a sum not exceeding £1,250,000,

the conditions being otherwise the same.
"The Council is glad to note that all the authorities concerned are in agreement

with the scheme."
II.

"The Council agrees to undertake the responsibilities (including that of appoint-
ing the trustee) which it is requested to assume in the agreement for the loan, made
on February i9th, 1925, between the Municipality of Danzig and the British Overseas
Bank, Ltd., and Messrs. Helbert, Wagg & Co., Ltd. To this effect the Council agrees
to the provisions annexed.

"The trustee shall make annually to the Council a report on his activities. This
report will be communicated to the High Commissioner of the League."

III.

"The Municipality of Danzig shall in each year during the continuance of the loan
pay to the trustee for the tine being or his representative(s), under Articles 7 8, 1x
and i8, a sum at the rate of &io5 per annum, or such other rate as the Mumcipality
of Danzig, with the consent of the Council, may agree with the trustee, by equal hall-
yearly payments on the first day of September and the first day of March in every year,
in addition to the salary or fees which the trustee may consider it necessary to pay
to any persons to represent or assist him, and to all travelling and other costs, charges
and expenses which the trustee or his representative(s) may incur in relation to his
trust."
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IV

"On the recommendation of the Financial Committee, the Council appoints as
trustee for the loan M. C. E. ter Meulen, the Chairman of the Financial Committee."

Appendix.

The trustee will be appointed and may at any time be removed by a resolution of the Council
on the advice of the Financial Committee. The trustee may at any time resign on giving one
month's previous notice in writing to the Council. In the event of the death or resignation or
removal of the trustee, or the trustee becoming, in the opinion of the Council, unfit or incapable
of acting in the trusts of the loan, or in the event of a vacancy occurring for any other reason
in the office of the trustee, the Council, on the advice of the Financial Committee, will, by resolu-
tion, appoint any other person to be the trustee in place of the trustee so dying, resigning, removed,
becoming unfit or incapable of acting, or otherwise ceasing to be a trustee. If in order to avoid
a vacancy in the trusteeship, an appointment is necessary between the sessions of the Council,
the Council authonses its President immediately to make an appointment on its behalf, on the
advice of the Chairman of the Financial Committee, subject to such appointment being approved
by the Council at its next session. A body corporate may at any time be appointed as trustee.

C. 151. 1925. H.

Annex 760a.

FREE CITY OF DANZIG DANZIG MUNICIPAL LOAN.

Report by Al. J Avenol and Sir Arthur Salter on behalf of lhe Financial Conmittee.

Contelnts.

Report bv M. J. Avenol and Sir Arthur Salter.

Appendix x. - Memorandum by the Financial Committee.

,, 2. - Text of the Articles in the Loan Contract concerning the Council of the
League of Nations or the Trustee.

3.- Amendment of the Loan Contract, givmg modified Programme of
Expenditure.

4- Letter from the Representative of the London Banks.
5. - Statement on the Relations of the Free City of Danzig with the League of

Nations.

I.

In the report addressed to the Council regarding their seventeenth session (Document C. too.
1925. II, p. 7), the Financial Committee informed the Council that they were consulted by repre-
sentatives of the Free City and of the Municipality of Danzig with regard to a foreign loan proposed
to be raised by the Muicipality for development purposes. The Committee was requested to
recommend to the Council to allow the League to be associated with the scheme for this loan.

The Committee received a report on the subject from M. Avenol and Mr. Loveday who visited
Danzig during January. After hearing representatives of the Polish Government, the Financial
Committee indicated in a memorandum (Appendix x) under what conditions they would be
willing to make to the Council the recommendations requested. This memorandum was given
confidentially to the representatives of Danzig as a guide for their negotiations, as well as to the
representatives of Poland.

The Committee also authorLsed the undersigncd, in the absence of members of the Committee,
to present the views of the Committee to the Council.

II.

The negotiations of the Municipality of Danzig for a foreign loan led to the signature of a
contract between the Municipality and two London banks (the British Overseas Bank, Ltd.,
and Helbert, Wagg & Co., Ltd.) on February 19th, I9z5, for the Issue of a 7 per cent mortgage loan
of £,5oo,ooo (nominal). As will be seen from Article 32 of the Contract (Appendix 2, page 617), the
banks have the right to withdraw from the contract in the event of the association of the League
being refused.

In: the drafting of this contract, due regard has been had throughout to the Financial Commit-
tee's memorandum. The text of the contract was communicated to the Secretariat and has
been carefully examined.
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