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384o. Appointment of a Temporary Austrian Member on the Economic Committee.

M. Pflfigl, representative of Austria, came to the Council table.

Dr. voN SCHUBERT read the following report:

" The Council is aware of the letter (Annex gz6) from the representative of the Austrian

Government accredited to the League of Nations which the Secretary-General has communicated
to us and which relates to the representation of Austna on the Economic Committee. I should
like earnestly to recommend that the Council should accede to the request of the Austrian
Government. The Economic Committee, as well as the International Conference, are dealing
with very important problems, which are of special significance to a country like Austria. I

think, therefore, that a proposal to increase the Economic Committee by the appointment of a

temporary Austrian member will meet with a favourable reception from the Members of the

Council.

M. BENEs supported the proposal.

The report was adopted.

M. Pfligl withdrew.

1841. Appointment of a New Japanese Member on the Financial Committee.

The PRESIDENT read the following letter from Viscount Ishii I dated November 27 th, 1926:

"I have the honour to inform you that M. Sekiba, member of the Financial Committee
of the League of Nations, who went to Japan some time ago, cannot return immediately to Europe,
and, consequently has just expressed to me his desire to resign.

"Ii these conditions, I intend to propose that the Council should nominate as successor
to M. Sekiba on this Committee X. Takasln Aom, representative of the Bank of Japan in London,
who has already taken part in the work of the Committee as substitute for M. Sekiba. I should
be much obliged if you would lay this matter before the Council.

The Council appointed M. Takasih Aokt a member of the Financial Commitee.

x842. Presidency and Place of Meeting of the International Economic Conference.

The Council decided to invite M. THEmCus, Chatinan o/fthe Preparatory Committee for the
Economic Conference, to preside over the Conference.

It was further agreed that the Conference should be held at Geneva.

The Council noted with gratitude the declaration made by M. van Karnebeek to the effect

that if, for any reason, it was decided to hold the Conference outside Geneva, it would be welcome

at Amsterdam.

FOURTH MEETING (PUBLIC, THEN PRIVATE)

Held at Geneva on Thursday, December 9 th, 1926, at 4 p.m.

Present: All the representatives of the Members of the Council, and the Secretary-General.

Poland was represented by M. Zaleski, M. Sokal and M. Strasburger.

1843. Work of the Financial Committee during its Twenty-fifth Session.

M. Molloff, representative of Bulgaria, AL Dendramis, representative of Greece, and M. Pospisil,
Chairman of the Financial Committee, came to the Council table.

M. Ui u1mA submitted the following report and resolutions 2.

" As the Council will have noticed, the Financial Committee is submitting a separate report
on the financial situation of Danzig and will later submit a report on the banking and currency
situation of Estoia. A report on the settlement of Bulgarian refugees dealing with questions
concerning settlement m certain districts and other questions raised in the Commissioner's
report, which was before the Council at the same time, was approved by the Council on December
7th. The present report deals with certain banking and financial questions to which I shall refer
in a moment (Annex 99).

Document C.693.1926.II.
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"The general report contains certain formal sections concerning questions relating to the
balances of the Austrian and Hungarian reconstruction loans, which do not call for special resolu-
tions.

"As to the other parts of the report, I would like to make the following comments:

"(a) Settlement of Greek Refugees. - The Council has been informed that Sir John Campbell,
who has for the last three years been a member of the Greek Refugee Settlement Commission,
is resigning from this post on January 15th next. The Council will doubtless wish to join with the
Financial Committee in expressing its regret at this decision and its appreciation of the most
valuable services which Sir John Campbell has rendered in Greece while acting as a member of the
Commission.

"A proposal will be made to the Council during its next private meeting regarding the
nomination of a successor to Sir John Campbell.

"(b) Settlement of Bulgarian Refugees. - The report of the Financial Committee makescertam
technical recommendations, which explain themselves, concerning the status.of the Bulgarian
Bank of Issue, the supply of periodical information concerning Bulgaria's financial situation, and
the assets for the loan, all of which the Council will no doubt wish to approve.

"(c) Counterfeiting Currency. - As the members of the Council will remember, the Financial
Committee addressed a questionnaire to the Central Banks of the world asking them for their
opinon and advice on this question. A certain number of replies to this questionnaire have been
received, on the basis of which -the Committee is now making certain provisional suggestions
which might be taken into consideration in the preparation of an international convention.

"As to the procedure to be followed in the further consideration of this problem, the Com-
mittee suggests that the Council should set up a small mixed committee consisting of specialists
in international criminal law, prosecution authorities, delegates of the Banks of Issue and one or
two representatives of the Financial Committee. I think this suggestion a sound one, which it
would be useful for the Council to adopt. Should the Council agree, the question of the composition
of this mixed commission could be discussed at a private meeting.

"Accordingly I have the honour to submit the following resolutions to the Council.

I. "The Council

" Approves the report of the Financial Committee on the work of its twenty-fifth session
held at Geneva from December 2nd to 8th, 1926.

II. "The Council

"(X) Takes note of the twelfth quarterly report by the Greek Refugee Settlement
Commission (Annex 927)

" (2) Has learnt with great regret of the resignation as member of the Greek Refugee
Settlement Commission of Sir John Campbell, whose presence has during the past three years
been.a most valuable element of permanence and siability on the Commission. The Council
desires to endorse the comments of the Financial Committee and to record its appreciation of
'the ability and indefatigable zeal which he has consistently devoted to this enterprise, of
his conspicuous mastery of it in all its aspects and details, and of the valuable help which
he has afforded by Ins comprehensive knowledge of the facts and by the sound judgment
which he has brought to bear on them.

III. "The Council

"Approves the recommendations of the Financial Committee as regards the Bank of
Bulgaria, the supply of periodical information on the factors in the Bulgarian financial situation
which affect, or may affect, the execution of the Settlement Scheme or the securities of the
loan, and takes note of the letter of the Minister of Finance of November 26th, x926, with
regard to the assigned revenues.

IV "The Council

"Decides to create a small mixed committee to consider the problem of counterfeiting
currency and to prepare an international draft convention on the subject; this committee
should consist of specialists in international criminal law prosecution authorities, delegates
of the Banks of Issue and one or two representatives of the Financial Committee; and

"Decides further to forward to this mixed committee the provisional suggestions of the
Financial Committee."

M. DENDRAMS, representative of Greece, said that the report of the Financial Committee
noted the fact that the refugees established in the rural districts by the Greek Refugee Settlement
Commission were not only paying their debts but, in certain cases. were handing over sums larger
than those which had been required of them. As regards the refugees in towns, their capital,
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thanks to an allowance made by the Greek Government, had been increased and they would be in
a position to free themselves from debt.

In view of the close attention continuously paid by the Council to the problem of the final
establishment of refugees in Greece and to obtaining conditions wlch would make it possible to
conclude an additional loan for the establishment of all the refugees, he felt sure that the Council
would be glad to know that, after the last elections which had taken place in Ins country, all parties
had ]oined together and, animated by a common feeling of patriotism, bad established a broad
coalition Government of national unity. This Government would make every effort to put the
country on a sound financial footing m order to achieve the conditions which would make it
possible for the Council shortly to grant its consent to the floating of such an additional loan.

In the name of Ins Government, he would also express his deep regret at the resignation
of Sir John Campbell, whose services in connection with the establishment of the refugees had
been much appreciated by all those who had seen him at work and who had been able to note the
capacity and devotion which he had displayed. M. Dendramis would like to offer him the thanks
and gratitude of his Government.

The PRESIDENT said that the Council had listened with interest and sympathy to the observa-
tions of the representative of Greece. It was obliged to note that, at the present moment, it
would not be possible to float a supplementary loan. Conditions for such a loan were not favourable,
and obstacles wnch, at the moment, were insurmountable were being encountered. He was
certain, however, that he was expressing the unammous feeling of the Council in saying that it
would be happy at some future date, to make such arrangements as were necessary to complete
this work; many members of the Council had had an opportunity of noting and admiring the
remarkable results which had already been achieved.

At one moment Greece had been invaded by a horde of refugees coming from Asa Minor.
With a speed which did honour to the Greek Government and to the Commission of the League
of Nations, towns containing 40,000 to 50,000 inhabitants had sprung up throughout the whole
country especially in the neighbourhood of Athens. In those towns, not only had the refugees
been established but the main industries which had existed in Asia Minor - such, for example,
as carpet-making - had been transported there. When M. Vandervelde had gone to Greece two
years previously, this work had been m its mitial stages. The beginning had been remarkable,
and this was one more reason why he felt certain that the whole Council would express the hope
that financial arrangements would shortly make it possible to bring this great work to a satisfactory
conclusion.

Sir Austen CHAmERAMN said that the work to which the President had lust referred was one
of the most successful and most fruitful tasks, in the humanitarian field, which the League had
hitherto undertaken. Its value to Greece and to the suffering refugee population of that country
had been freely and generously acknowledged by the representative of Greece. At a time when
the Council was recording the success acleved, at a tune when the President was expressing
the hope that at some future date this work might be continued, Sir Austen Chamberlain was
thinking of a somewhat similar problem which the League was now undertaking in connection
with the settlement of Bulgarian refugees. At such a tne, the British representative wished to
appeal to the Greek Government to do its utmost, in recognition of what the League had done to
help it to solve its own difficult problem, to facilitate the task of the League in attempting also
to settle the problem of the Bulgarian refugees.

M. DENDRAmS replied that, when the question of Bulgarian refugees had been discussed, the
Greek Government, in a spirit of conciliation, had made a concession and had agreed to the proposal
submitted by the representative of Belgium regarding the Mastanla Railway Again, the Greek
Government had lately agreed, with certain reservations, to the establishment of Bulgarian refugees
in the district of IXastanla.

The Greek Government had asked that a question relating to a certain district should be
adjourned m order that the question might be examined from the point of view of the security of
its frontiers. The Greek Government would certainly not raise the slightest obstacle to the
establishment of Bulgarian refugees. On the contrary, it desired that this question should be
definitely settled in order that peace in the Balkans might be finally established.

M. MOLLOFF, representative of Bulgaria, said that the Bulgarian Government accepted the
report of the Financial Committee, which dealt with all the techmcal questions relating to the
settlement of Bulgarian refugees. Questions of this kind had been provided for from the beginning,
in the plan drawn up by the League of Nations. The Statutes of the National Bank had been
incorporated in the legislation of Bulgaria. The Financial Committee had noted that there were
certain omissions. At the moment, the Bulgarian representative uas not in a position to state
whether these were due to mistakes during the discussion of the law by the Parliament or whether
they referred to a change in the text with a view to possible improvement. In any case, however,
the Bulgarian Government agreed with the Financial Committee and would make the necessary
amendments in order to give it satisfaction, for his Government had desired to establish a bank
of issue in Bulgaria, corresponding to the Central Banks of Europe.

The Financial Committee had also asked the Bulgarian Government to give information on
the financial situation of the country and the various guarantees for the loan. It required. m fact,
mfbrmation on the execution of the plan of establishment. If he rightly understood the wishes
of the Financial Committee, this information should also deal with the budgetary position. His
Government would furnish the Financial Committee with all the details it nght nsh. Information
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was also required on the position of the National Bank, since the position as regards its securities
and balance-sheet was always related to the general situation of the bank. His Government would
certainly give the required information to the Financial Committee.

The Bulgarian Government had already established the service of the loan by means of a
blocked account opened with the National Bank and under the control of the Commissioner of
the League. Adminstrative action had been taken to effect this.

The Bulgarian Government thought, therefore, that all the wishes expressed in the report
of the Financial Committee and in the resolution before the Council would receive complete
satisfaction.

The resolutions were adopted.

M. Molloff and M. Dendrarms withdrew

I844. Free City of Danzig Report of the Financial Committee on the Financial Situation of
the Free City

M. Sahm, President of the Senate of the Free City of Danzig, and Dr. van Hamel, High

Commissioner of the League of Nations at Danzig, came to the Council table.

The PRESIDENT, Rapporteur, read the following report and resolution I

"The Council will remember that, on September 2oth last, it approved the report of the
Financial Committee which recommended that, as soon as certain conditions had been fulfilled,
the issue of a loan by the Free City of Danzig, under the auspices of the League, could be authorised.

"The report of the Financial Committee which now lies before us (Annex gig) points out
that substantial progress has been made in the fulfilment of these conditions. As, however, they
have not yet all been complied with, the Committee is still unable to recommend that the issue
of such a loan should at this moment be definitely authonsed. But, at the same time, as the points
on which settlement is still required are limited and definite, and as the problem is urgent, the
Committee is of opinion that the Council might at once, give conditional approval and authorise
the issue of a loan by the Free City under the auspices of the League, subject to the verification
by the Financial Committee of the fulfilment of certain measures which are enumerated in its report.

"By this procedure it may be possible to issue the loan before the next session of the Council,
and the financial situation of the Free City will be thereby substantially relieved.

"I therefore propose to the Council to adopt the Committee's recommendations.
"I would like to take this opportunity of drawing the attention of the Council to another

aspect of the problem. The Council will have seen, from the successive reports made by the Finan-
cial Committee, that subjects which have to be regulated by negotiation between Danzig and
Poland are not always dealt with as quickly as might be desired. This might be changed perhaps,
and it would not be necessary to conclude agreements at the last moment if the Polish and Danzig
authorities would maintain easier and less formal relations. If, for instance, instead of engaging m
correspondence, which is necessarily slow they entered into direct personal contact, arrangements
could be more quickly reached and the parties could arrive at a decision in a much more satisfactory
manner. I feel sure that I express the feelings of the Council if I call the attention of the arties
concerned to the desirability of employing easy and less formal methods in their dealings in Izig,
methods which the High Commissioner will certainly also be glad to encourage as far as it is
within his power to do so.

"I have the honour to submit the following resolution to the Council.

" The Council:

" Approves the report of the Financial Committee;

" Authonses the issue, under the auspices of the League, by the Free City of Danzig,
of a loan as contemplated by the Financial Committee, subject to the verification by the Finan-
cial Committee of the fulfilment of the measures enumerated in its report;

" Expresses the hope that it will be possible to issue the loan before its next session, and
that this loan will assist Danzig in restoring her public finances to a completely sound basis' "

M. SAHm, President of the Danzig Senate, wished, on behalf of the Government of the Free
City of Danzig, to express its deep gratitude to the Financial Committee of the League of Nations
for the long and difficult work which it had conducted on behalf of the Free City He would also
like to thank the High Commissioner of the League for the efforts which he had made to find some
kind of solution for this matter, which was of such importance to Danzig.

He had learnt with special satisfaction that the Financial Committee, which was a body of
such great authority had considered, as its report showed, that remarkable progress had been
achieved by the Free City thanks to the measures which it had taken on its own mitiative to
remedy its financial difficulties. The report stated that certain points would have to be settled,
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